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UNCLAS CAIRO 8691 

E.O. 11652: NA 
TAGS: EAID EG 

SUBJ: PL 480 TITLE I TOBACCO PA 30-501 
REF: STATE 238847, 239992 AND CAIRO 8641 

1. EMBASSY HAS NOW DISCUSSED LETTER OF CREDIT PROBLEMS 
DESCRIBED REFTELS WITH GENERAL ORGANIZATION FOR FOOD 
INDUSTRIES. OF TWO COMPANIES INVOLVED, EASTERN AND 
NASR, EASTERN WAS AWARE OF L/C PROBLEM AND HAS 
ALREADY CORRECTED THE PROBLEM. EASTERN CLAIMS THAT 
AMENDED LETTERS OF CREDIT SHOWING FAS VICE FOB AND FREIGHT 
PAID VICE FREIGHT COLLECT, HAVE ALREADY BEEN CONFIRMED 
AND ACCEPTED BY US BANKS. EASTERN HOLDS ORDERS FOR 

7.4 OF THE 10 MILLION DOLLARS' WORTH OF TOBACCO PROVIDED 
UNDER THE AGREEMENT. WE UNABLE REACH RESPONSIBLE 
FINANCIAL OFFICER IN NASR COMPANY UNTIL NOV 2 AND WILL 
REPORT RESULTS. 

2. REGARDING FREIGHT LETTER OF CREDIT AND MARTANS, 

GENERAL ORGANIZATION ORIGINALLY REQUESTED THAT MARTRANS 
HANDLE L/C FOR LYKES. HOWEVER BECAUSE MARTRANS 

DOS NOT HAVE ANYONE WHO WORKED WITH PL 480 IN THE PAST, 
THEY CLAIM EASTERN 
IS WRONG IN REQUESTING L/C 

FOR FREIGHT. DEPUTY CHAIRMAN OF GENERAL ORGANIZATION 
FOR FOOD INDUSTRIES HAS APPROACHED CHAIRMAN OF MARTRANS 
ON THIS MATTER BUT HAS THUS FAR FAILED TO CONVINCE HIM. 
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TODAY IS FRIDAY, MUSLIM SABBATH, AND WE CANNOT REACH 
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MARTRANS UNTIL TOMORROW, BUT WILL MAKE APPROACH THEN 
AND REPORT RESULTS. 

3. COMMENT: IN OUR CONTACTS WITH BOTH GENERAL ORGANIZATION 
FOR FOOD INDUSTRIES AND GENERAL ORGANIZATION FOR SUPPLY 
WE HAVE FOUND OFFICIALS HANDLING PL 480 COMMODITIES FULLY 
KNOWLEDGEABLE REGARDING REQUIREMENTS AND ANXIOUS TO 
COMPLY WITH ALL REGULATIONS. 

F.TLTS 
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